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Cattle futures continued to strengthen in nearby expirations over the second half of March, while deferred 
contracts held steady and the corn market moved lower.  The market continues to be supported by declining 
cattle and beef inventories and strong domestic demand.  USDA’s March Cattle on Feed Report showed total 
cattle on feed as of March 1 at 11.577 million head, down 139,000 from the previous month and 261,000 or 
2.2% lower than last year.  Cattle inventories have been declining steadily since the beginning of the year with 
that trend expected to continue through the spring and summer as feeder cattle imports from Mexico continue 
to be limited.  While imports resumed last month, the totals remain very minimal, with just over 35,000 head 
imported over the first half of March down 45% from the same period last year.  USDA reported February 
placements at 1.554 million head, down 14.6% from last year which will keep feedlot inventory relatively tight.  
USDA also pegged total frozen beef inventories in Cold Storage at the end of February at 428.1 million pounds, 
down 2.3% from the previous year and 13.6% below the five-year average.  The figure was also 5.9% below 
January, a larger than seasonally normal month-over-month decline.  Boneless beef inventories saw a notable 
drawdown with tight slaughter runs and high lean beef prices in the backdrop of strong demand.  The Livestock 
Marketing Information Center publishes a quarterly demand index for beef at retail which accounts for inflation 
that last year reflected a 6.5% increase from the previous year to the highest level since 2000.  Our clients have 
benefited from recent strategic adjustments to add upside flexibility to existing cattle hedges as well as 
adjustments to strengthen forward feed coverage. 

USDA March Cattle on Feed Summary:
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