
Beef Margin Watch: June                                            
 

Cattle futures firmed over the first half of June while corn prices slipped, improving feeding margins.  Beef 
cutout values have held up well despite rising production which would indicate strong domestic demand.  
USDA’s ERS reported the all-fresh retail beef price at a record $7.69/lb. in May, up $0.46 or 6.1% from last year.  
Ground beef remains above $5.00/lb. at $5.60 – up 4.6% from a year ago while boneless choice sirloin steaks at 
$11.56/lb. were up $0.81/lb. or 7.5% from a year which suggests that consumer demand remains strong despite 
higher prices.  USDA estimated beef production last week at 522 million pounds, up 1.7% from a year ago 
despite a 3.3% decline in slaughter as higher weights more than offset the lower head count.  USDA reported 
total exports of fresh, frozen, and processed beef and veal during April of 86,343 MT, down 3.3% from last year.  
Double digit declines in volume from both South Korea and China contributed to the lower export figure, with 
shipments of 19,333 MT to Korea down 17% from last year shipments to China of 14,814 MT down 11% from a 
year ago.  Recently, China delisted a U.S. beef plant likely in response to increased tariffs on Chinese products so 
lower demand is likely moving forward.  Improving pasture conditions continues to limit beef cow slaughter 
which will likely intensify as herd rebuilding efforts gather steam.  USDA released the June WASDE report which 
left the new-crop domestic corn balance sheet unchanged from May with no change noted to corn production in 
either Brazil or Argentina, contrary to trade expectations.  This along with high early season crop condition 
ratings has put renewed pressure on the corn market.  Our clients have benefited from recent adjustments to 
cattle positions allowing for greater upside price flexibility.    

USDA Choice Beef Cutout: 

 
The information contained in this publication is taken from sources believed to be reliable, but is not guaranteed by Commodity & Ingredient Hedging, LLC, nor any affiliates, as to accuracy or completeness, 
and is intended for purposes of information and education only. Nothing therein should be considered as a solicitation to trade commodities or a trade recommendation by Commodity & Ingredient Hedging, 
LLC. All references to market conditions are current as of the date of the presentation. Futures and options trading involves the risk of loss. Past performance is not indicative of future results. Please visit 
www.cihmarginwatch.com to subscribe to the CIH Margin Watch report. 
 
                                                                           Commodity & Ingredient Hedging, LLC 
                                                 120 South LaSalle Street, Suite 2200 - Chicago, IL 60603 - (866)299-9333 


