Beef Margin Watch: November @ CIH

Cattle futures prices dropped over the first half of November in nearby months while deferred contracts traded
relatively flat since the end of October. Feeder cattle prices moved higher during the period with the corn
market also moving up. The choice beef cutout has been declining since mid-October but remains at 10-year
highs for this point in the season. Recent weakness in rounds, chucks and ground beef have put pressure on the
choice beef cutout even though packers have been able to put more value on ribs and loins due to holiday
demand. Since October 28, the chuck primal has declined by more than $38/cwt. or 13.5%, contributing more
than 2/3 of the total decline in the choice beef cutout. Much of this decline though is seasonal in nature, and
overall beef demand has held up quite well considering beef production and per capita availability is higher than
initially forecast. Beef supply projections have been steadily revised higher over the past few months as fed
cattle slaughter has exceeded expectations despite a decline in cow slaughter while heavier carcass weights
have likewise contributed to increased beef production. USDA raised its beef production forecast for 2025 by
355 million pounds compared to what was projected in October. The pace of placements has yet to slow down,
and harvest weights are expected to remain elevated. The corn market was supported by the November
WASDE report which lowered both U.S. and world corn ending stocks from last month, while weekly export
shipments and ethanol corn grind have been robust. Our clients continue to evaluate existing hedges on cattle
inventory and corn hedges to take advantage of potential strategic adjustments.

USDA Choice Beef Cutout:
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Date Vvalue Change % Change 1yr Diff.
Week of Nov 15 303.34 3069 -1.2% +2.72%
Week of Nov 8 307.03 -8.07 -2.56% +2.88%
Week of Nov 1 315.1 -5.58 -1.74% +4.26%
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The information contained in this publication is taken from sources believed to be reliable, but is not guaranteed by Commodity & Ingredient Hedging, LLC, nor any affiliates, as to accuracy or completeness,
and is intended for purposes of information and education only. Nothing therein should be considered as a solicitation to trade commodities or a trade recommendation by Commodity & Ingredient Hedging,
LLC. All references to market conditions are current as of the date of the presentation. Futures and options trading involves the risk of loss. Past performance is not indicative of future results. Please visit
www.cihmarginwatch.com to subscribe to the CIH Margin Watch report.
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